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INDEPENDENT AUDITOR'S REPORT

Board of Supervisors

Lake St. Charles Community Development District
6801 Colonial Lake Drive

Riverview, FL 33578

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each
major fund of Lake St. Charles Community Development District (the "District") as of and for the
year ended September 30, 2019, and the related notes to the financial statements, which collectively
comprise the District's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the

INTEGRITY ......... SERVICE ......... EXPERIENCE
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reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Lake St. Charles
Community Development District as of September 30, 2019, and the respective changes in financial
position, for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis on pages i - v be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board which considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information - management's discussion and analysis (MD&A) in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the required supplementary information - management's discussion and analysis
(MD&A) because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.
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Other Required Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise Lake St. Charles Community Development District's basic financial
statements. The required supplementary information other than MD&A - budgetary comparison
information is presented for purposes of additional analysis and is not a required part of the basic
financial statements. The required supplementary information other than MD&A - budgetary
comparison information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the required supplementary information other than MD&A - budgetary comparison
information is fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the District's basic financial statements. The Exhibit - Management's
Response to Independent Auditor's Report to Management is not a required part of the basic
financial statements but is required by Government Auditing Standards. Such information has not
been subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Section 218.415, Florida Statutes

In accordance with Section 218.415, Florida Statutes, we have also issued a report dated

March 4, 2020 on our consideration of Lake St. Charles Community Development District's
compliance with provisions of Section 218.415, Florida Statutes. The purpose of that report is to
describe the scope of our testing of compliance and the results of that testing, and to provide an
opinion on compliance with the aforementioned Statute. That report is an integral part of an audit
performed in accordance with Sections 218.39 and 218.415, Florida Statutes in considering Lake St.
Charles Community Development District's compliance with Section 218.415, Florida Statutes.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated

March 4, 2020 on our consideration of the District's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contract and grant agreements

and other matters. The purpose of that report is to describe the scope of our testing of internal

control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part

of an audit performed in accordance with Government Auditing Standards in considering Lake St.
Charles Community Development District's internal control over financial reporting and compliance.

Wﬁﬂwfﬁvﬁ, ;D,%

TUSCAN & COMPANY, P.A.
Fort Myers, Florida
March 4, 2020
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LAKE ST. CHARLES COMMUNITY DEVELOPMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2019

Lake St. Charles Community Development District (the "District") has prepared the following Management's
Discussion and Analysis (herein referred to as "MD&A") to provide the reader with highlights of various
financial and non-financial events of the past year. In addition, the analysis will also provide the reader with
the following information:

= A brief discussion of the basic financial statements. The financial statements are presented under
the model prescribed by Statement No. 34, Basic Financial Statements and Management's
Discussion and Analysis for State and Local Governments, of the Governmental Accounting
Standards Board of the Financial Accounting Foundation (GASB).

= Areview and analysis of individual fund financial information, including the reasons for significant
changes in fund balances or net position.

= An analysis of significant variations between actual amounts and budgeted amounts.

= A description of currently known facts, decisions, or conditions that are expected to have a
significant effect on the financial position or results of operations.

Because the information contained in the MD&A is intended to highlight significant transactions, events and
conditions, it should be considered in conjunction with the District's basic financial statements and notes
thereto found on pages 5 through 37.

BASIC FINANCIAL STATEMENTS - AN OVERVIEW
The basic financial statements consist of three components:

1. Government-wide financial statements
2. Fund financial statements
3. Notes to the basic financial statements

Government-Wide Financial Statements

The government-wide financial statements (pages 5 & 6) provide information about the District's overall
financial condition in a manner similar to that of a private-sector business. The statements include a
statement of net position and a statement of activities that are designed to provide financial information
about the District, presented on the accrual basis of accounting.

The statement of net position (page 5) provides information about the District's financial position, as well as
net assets and liabilities, using an economic resources measurement focus. The difference between the
assets and liabilities is the District’'s net position, which is considered a measure of the financial health of
the District.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2019

BASIC FINANCIAL STATEMENTS - AN OVERVIEW (CONTINUED)
Government-Wide Financial Statements (Continued)

The statement of activities (page 6) presents information showing how the District's net position changed
during the year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. While expenses are recorded even though
they may not have used cash during the current period, the District historically and currently has no
recordable receivables. An increase or decrease in net assets may be an indication of whether the
District's financial health is improving or deteriorating. Historically and currently, the District remains in a
strong financial position.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District has only one fund type: governmental funds.
Since the bonded debt was fully satisfied during the year ended September 30, 2017, the District closed the
respective debt service fund and only used one fund for the year ended September 30, 2019, the General
Fund.

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental funds financial statements focus on near-term inflows and outflows of spendable
resources, as well as balances of spendable resources available at the end of the year. Such information
may be useful in evaluating the District's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the District's near term financing decisions.

Both the governmental funds’ balance sheet and statement of revenues, expenditures and changes in fund
balance provide reconciliations to facilitate this comparison between governmental funds and governmental
activities.

Information is presented separately in the governmental funds balance sheet and statement of revenues,
expenditures, and changes in fund balance for the general fund. The governmental fund financial
statements can be found on pages 7 and 9.

The District adopts an annual appropriated budget for its general fund. Budgetary comparisons can be
found on pages 26 - 31.

NOTES TO BASIC FINANCIAL STATEMENTS
The notes to basic financial statements provide additional information that is essential for a full

understanding of the data provided in the government-wide and fund financial statements. The notes to the
basic financial statements can be found on pages 11 to 25.
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GOVERNMENTAL ACTIVITIES FINANCIAL ANALYSIS

Summarized statements are presented in the table below:

Statement of Net Position

2019 2018

Current and Other Assets 335,125 451,430
Capital Assets, Net 1,586,120 1,396,250
Total Assets 1,921,245 1,847,680
Current Liabilities 30,074 12,705
Long-Term Liabilities 7,828 4,861
Total Liabilities 37,902 17,566

Net Position:
Net investment in Capital Assets 1,586,120 1,396,250
Restricted - -
Unrestricted 297,223 433,864
Total Net Position 1,883,343 1,830,114

The District had government-wide net position of $1,883,343 as of September 30, 2019 an increase of
$53,229 over the previous year. Significant changes in the District's assets and liabilities during fiscal 2019
an increase in capital assets primarily due to additions of $289,666 and depreciation expense of $99,796.



LAKE ST. CHARLES COMMUNITY DEVELOPMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2019

GOVERNMENTAL ACTIVITIES FINANCIAL ANALYSIS (CONTINUED)

Key elements of the change in net position are reflected in the table below:
Statement of Activities

Year Ended September 30:

2019 2018

Revenues
Non-ad valorem Assessments $ 910,174 $ 889,004
Investment Income 1,516 1,671
Miscellaneous Income 9,602 10,061
Total Revenue 921,292 900,736

Expenses
General Government 111,442 112,448
Public Safety 895 1,327
Culture and Recreation 47,023 45,469
Physical Environment 608,907 408,356
Debt Service - -
Amortization of Bond Discount - -
Depreciation Expense 99,796 89,060
868,063 656,660
Changes In Net Position 53,229 244,076
Net Position - Beginning of Year 1,830,114 1,586,038
Net Position - End of Year $ 1,883,343 $ 1,830,114

The change in net position in the statement of activities above was $53,229 as a result of no debt service
and an increase in the non-ad valorem assessment rate.

FINANCIAL ANALYSIS OF INDIVIDUAL FUNDS
This section provides an analysis of the balances and transactions of individual funds, the reasons for

significant changes in fund balances and whether there are any restrictions, commitments, or other
limitations that could significantly affect the availability of fund resources for future use.



LAKE ST. CHARLES COMMUNITY DEVELOPMENT DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2019

As of the end of the fiscal year ended September 30, 2019, the District's governmental fund (General Fund)
reported an ending fund balance of $305,051, a decrease of $133,674 as compared to the total balance at
September 30, 2018. During fiscal 2018, the District's fund balances had decreased by $18,693. The
primary reason for the unfavorable variation in the change in fund balance during the year ended September
30, 2019 was an increase in expenditures for capital outlay to remodel restrooms and maintenance to control
the midge population. The fund balance in the general fund at September 30, 2019 and 2018 was $305,051
and $438,725 respectively.

CAPITAL ASSETS AND LONG-TERM DEBT

The District's capital assets, net of accumulated depreciation, for its governmental activities, respectively, of
September 30, 2019 and 2018 were $1,586,120 and $1,396,250, which consists of buildings,
improvements other than buildings, and equipment and furniture.

Additional information on the District's capital assets and long-term debt can be found in Notes C and D,
respectively.

The District has no long term debt at September 30, 2019 or 2018 except accrued compensated absences
of $7,828 and $4,861, respectively.

BUDGET VARIANCE IN THE GENERAL FUND

There were two amendments to the budget for the general fund for the year ended September 30, 2019.
The actual net change in budgetary fund balance for the general fund for the year ended September 30,
2019, was to adjust to the audited fund balance at September 30, 2018. The comparison of budget and
actual results for the general fund can be found on page 26-31.

SIGNIFICANT ECONOMIC FACTORS OR OTHER CONDITIONS

The Rules of the Auditor General of the State of Florida apply to the District. Specifically, those Rules
require an assessment of whether or not the District met one or more of the conditions described in Section
218.503(1), Florida Statutes. Management of the District has determined that the District did not meet any
of the conditions noted and, therefore, is not in a state of financial emergency.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with
a general overview of the District's finances to demonstrate the District's accountability for the financial
resources it manages and the stewardship of the facilities it maintains. If you have questions about this
report or need additional financial information, contact the Lake St. Charles Community Development
District Office at 6801 Colonial Lake Drive, Riverview, Florida, 33569.



LAKE ST. CHARLES COMMUNITY DEVELOPMENT DISTRICT
STATEMENT OF NET POSITION
September 30, 2019

ASSETS
Current assets:
Cash and investments - unrestricted
Total current assets

Noncurrent assets:
Capital assets:
Land
Depreciable buildings, improvements, equipment and vehicles
(net of $1,486,951 accumulated depreciation)
Total noncurrent assets

TOTAL ASSETS

LIABILITIES
Current liabilities:

Accounts payable

Accrued expenses

Deposits

Total current liabilities

Noncurrent liabilities:

Accrued compensated absences

Commitments and contingencies

TOTAL LIABILITIES

NET POSITION
Net investment in capital assets
Unrestricted

TOTAL NET POSITION

The accompanying notes are an integral part of this statement.

Page 5 of 37

Governmental
Activities

$ 335,125
335,125

1,586,120
1,586,120
1,921,245

20,585
8,960
529

30,074

7,828

37,902

1,586,120
297,223

$ 1,883,343



LAKE ST. CHARLES COMMUNITY DEVELOPMENT DISTRICT Page 6 of 37
STATEMENT OF ACTIVITIES
Year Ended September 30, 2019

Culture Depreciation Total
General Public and Physical and Governmental
Government Safety Recreation Environment Amortization Activities
EXPENSES
Governmental activities
Personnel services $ 61,300 $ -3 - 8 185,952 § -3 247,252
Operating 50,142 895 47,023 422,955 - 521,015
Depreciation - - - - 99,796 99,796
Total expenses 111,442 895 47,023 608,907 99,796 868,063
PROGRAM REVENUES
Assessments 910,174 - - - - 910,174
Interest earnings 1,516 - - - - 1,516
Rent and resident fees 1,172 - - - - 1,172
Total program revenues 912,862 - - - - 912,862
Net program income

(expense) § 801,420 § (895) $  (47,023) $  (608,907) $ (99,796) 44,799

GENERAL REVENUES
Miscellaneous 8,430
Total general revenues 8,430
Increase in net position 53,229
NET POSITION - BEGINNING 1,830,114
NET POSITION - ENDING $ 1,883,343

The accompanying notes are an integral part of this statement.
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BALANCE SHEET - GOVERNMENTAL FUNDS

September 30, 2019
Total
General Governmental
Fund Funds
ASSETS
Cash and investments $ 335,125 $ 335,125
TOTAL ASSETS $ 335,125 $ 335,125
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable $ 20,585 $ 20,585
Accrued expenses 8,960 8,960
Deposits 529 529
TOTAL LIABILITIES 30,074 30,074
FUND BALANCE
Nonspendable - -
General fund:
Assigned for insurance deductibles 80,000 80,000
Assigned for emergency and/or mandated projects 60,000 60,000
Assigned for operational cash flow 100,000 100,000
Unassigned 65,051 65,051
TOTAL FUND BALANCE 305,051 305,051
TOTAL LIABILITIES ANLC
FUND BALANCE $ 335,125 $ 335,125

The accompanying notes are an integral part of this statement.



LAKE ST. CHARLES COMMUNITY DEVELOPMENT DISTRICT

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION

September 30, 2019

Total fund balance for governmental funds $

Amounts reported for governmental activities in the
Statement of Net Position are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental fund.

Capital assets not being depreciated:
Land -
Construction in progress -

Governmental capital assets being depreciated:
Buildings, improvements, equipment and vehicles 3,073,071
Less: accumulated depreciation (1,486,951)

Other assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental funds.

Long-term liabilities are not due and payable in the current period
and, therefore, are not reported in the governmental fund.
Less: Compensated absences (7,828)

Total net position of governmental activities $

The accompanying notes are an integral part of this statement.
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Amount

305,051

1,586,120

(7,828)

1,883,343



LAKE ST. CHARLES COMMUNITY DEVELOPMENT DISTRICT Page 9 of 37
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
Year Ended September 30, 2019

Total
General Governmental
Fund Funds
REVENUES
Non-ad valorem assessments $ 910,174 $ 910,174
Interest 1,516 1,516
Rental 1,172 1,172
Other misc. revenue 8,430 8,430
TOTAL REVENUES 921,292 921,292
EXPENDITURES
Current
General government
Legislative
Operating expenditures 13,851 13,851
Financial & Admin
Personnel services 59,386 59,386
Operating expenditures 36,291 36,291
95,677 95,677
109,528 109,528
Public safety
Operating expenditures 895 895
Culture & recreation
Personnel services - -
Operating expenditures 47,023 47,023
47,023 47,023
Physical environment
Personnel services 184,899 184,899
Operating expenditures 422,955 422,955
607,854 607,854
Capital outlay 289,666 289,666
Debt Service
Principal - -
Interest - -
TOTAL EXPENDITURES 1,054,966 1,054,966
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (133,674) (133,674)
OTHER FINANCING SOURCES (USES)
Transfers in - -
Transfers out - -
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENDITURES AND
OTHER FINANCING USES (133,674) (133,674)
FUND BALANCE, Beginning 438,725 438,725
FUND BALANCE, Ending $ 305,051 $ 305,051

The accompanying notes are an integral part of this statement.
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RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCE -

GOVERNMENTAL FUNDS TO THE STATEMENT

OF ACTIVITIES
Year Ended September 30, 2019

Amount

Net change (excess of revenues and other financing sources over
(under) expenditures and other financing uses) in fund balance - total
governmental funds. $ (133,674)

The increase in net position reported for governmental activities
in the Statement of Activities is different because:
Governmental funds report capital outlays as expenditures.
However, in the Statement of Activities the cost of those assets
is allocated over their estimated useful lives and reported as
depreciation expense.
Add: expenditures for capital assets 289,666
Less: current year depreciation (99,796)
Less: proceeds from issuance of debt -

189,870

Repayments on long-term liabilities are reported as expenditures in
the governmental fund statements but such repayments reduce
liabilities in the Statement of Net Position and are eliminated in the
Statement of Activities.
Less: (increase) decrease in compensated absences (2,967)

Increase in net position of governmental activities $ 53,229

The accompanying notes are an integral part of this statement.
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Lake St. Charles Community Development District (the "District") is an independent
special district located in Hillsborough County, Florida (the "County") which was
established on December 12, 1995 by Ordinance Number 95-30 as amended by
Ordinance Number 00-35 of the Board of County Commissioners of Hillsborough
County, Florida, pursuant to Chapter 190.005(2) of the Florida Statutes. The
District's purpose is for planning, financing, constructing and maintaining infrastructure
within its geographic boundaries. The District is governed by an at-large elected,
five-member Board of Supervisors by residents within the District. The District
maintains the property, lakes, common areas, wetlands, nature path, signage,
perimeter walls, pool, clubhouse and playgrounds within the District. The District's
roads and sidewalks were conveyed to the County who is now responsible for the
related maintenance. The District's maintenance costs and other expenditures are
paid from the General Fund through the collection of non-ad valorem assessments.

Summary of Significant Accounting Policies

The following is a summary of the significant accounting policies used in the
preparation of these basic financial statements.

The basic financial statements of the District are comprised of the following:
- Government-wide financial statements
- Fund financial statements
- Notes to the financial statements

Reporting Entity

The District adheres to Governmental Accounting Standards Board (GASB)
Statement No. 14, "Financial Reporting Entity," as amended by GASB Statement

No. 39, "Determining Whether Certain Organizations Are Component Units" and
GASB Statement No. 61 "The Financial Reporting Entity: Omnibus - An Amendment
of GASB Statement No. 14 and No. 34". These Statements require the financial
statements of the District (the primary government) to include its component units, if
any. A component unit is a legally separate organization for which the elected
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NOTES TO THE FINANCIAL STATEMENTS

September 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Reporting Entity, continued

officials of the primary government are financially accountable. Based on the criteria
established in GASB Statement No. 14, as amended, there are no component

units included and/or required to be included in the District's basic financial
statements.

Government-wide Financial Statements

The government-wide financial statements (i.e., the Statement of Net Position and
the Statement of Activities) report information on all of the activities of the District
and do not emphasize fund types. These governmental activities comprise the
primary government. General governmental and intergovernmental revenues support
the governmental activities. The purpose of the government-wide financial
statements is to allow the user to be able to determine if the District is in a better or
worse financial position than in the prior year. The effect of all interfund activity
between governmental funds has been removed from the government-wide financial
statements.

Government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Under the accrual basis of
accounting, revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes
place. Revenues, expenses, gains, losses, assets, and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of
GASB Statement No. 33, "Accounting and Financial Reporting for Nonexchange
Transactions."

Amounts paid to acquire capital assets are capitalized as assets in the
government-wide financial statements, rather than reported as expenditures.
Proceeds of long-term debt are recorded as liabilities in the government-wide
financial statements, rather than as other financing sources. Amounts paid to reduce
long-term indebtedness of the reporting government are reported as a reduction of
the related liability in the government-wide financial statements rather than as
expenditures.



LAKE ST. CHARLES COMMUNITY DEVELOPMENT DISTRICT Page 13 of 37
NOTES TO THE FINANCIAL STATEMENTS

September 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Government-wide Financial Statements, continued

The Statement of Activities demonstrates the degree to which the direct expenses of
a given function are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include: 1)
charges to customers or applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function, and 2) grants and contributions
that are restricted to meeting the operational or capital improvements of a particular
function. Taxes and other items not properly included among program revenues are
reported instead as general revenues.

Program revenues are considered to be revenues generated by services performed
and/or by fees charged such as rental fees and assessments.

Fund Financial Statements

The District adheres to GASB Statement Number 54, "Fund Balance Reporting
and Governmental Fund Type Definitions" (GASB 54).

The accounts of the District are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities,
fund equity or retained earnings, revenues, and expenditures or expenses, as
appropriate. Government resources are allocated to and accounted for in individual
funds based upon the purpose for which they are to be spent and the means by which
spending activities are controlled.

Fund financial statements for the District's governmental funds are presented after the
government-wide financial statements. These statements display information about
major funds individually and nonmajor funds, in aggregate, for governmental funds.
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NOTES TO THE FINANCIAL STATEMENTS

September 30, 2019

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Governmental Funds

When both restricted and unrestricted resources are combined in a fund,
expenditures are considered to be paid first from restricted resources, as appropriate,
and then from unrestricted resources. Governmental fund financial statements are
reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are considered to be available when they are
collected within the current period or soon enough thereafter to pay liabilities of the
current period.

The District's major funds are presented in separate columns on the governmental
fund financial statements. The definition of a major fund is one that meets certain
criteria set forth in GASB Statement No. 34, "Basic Financial Statements - and
Management's Discussion and Analysis - for State and Local Governments". The
funds that do not meet the criteria of a major fund are considered non-major funds
and are combined into a single column on the governmental fund financial
statements.

Separate financial statements are provided for governmental funds. Major individual
governmental funds are reported in separate columns on the fund financial statements.

All governmental funds of the District are considered to be major funds.

Measurement Focus and Basis of Accounting

Basis of accounting refers to when revenues and expenditures, or expenses, are
recognized in the accounts and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded

when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Non-ad valorem maintenance assessments are
recognized as revenues in the year for which they are levied. Grants and similar items
are recognized as revenue as soon as all eligibility requirements have been met.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Measurement Focus and Basis of Accounting, continued

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.

Revenues are recognized as soon as they are both measurable and available.

Revenues are considered to be available when they are collectible within the current
period and soon enough thereafter to pay liabilities of the current period. For this
purpose, the District considers tax revenues to be available if they are collected within
sixty (60) days of the end of the current fiscal period.

Revenues susceptible to accrual are maintenance and debt assessments, interest on
investments, and intergovernmental revenues. Maintenance assessments are
recorded as revenues in the fiscal year in which they are collected, provided they are
collected in the current period or within sixty days thereafter. Interest on invested
funds is recognized when earned. Intergovernmental revenues that are
reimbursements for specific purposes or projects are recognized when all eligibility
requirements are met.

Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred. Exceptions to this general rule
include: (1) principal and interest on the long-term debt, if any, is recognized when
due, and (2) expenditures are generally not divided between years by the recording
of prepaid expenditures.

Separate financial statements are provided for governmental funds.

Non-current Governmental Assets/Liabilities

GASB Statement No. 34 requires non-current governmental assets such as land and
buildings, and non-current governmental liabilities such as compensated absences and
notes payable, to be reported in the governmental activities column in the
government-wide Statement of Net Position.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Major Funds

The District reports the following major governmental funds:

The General Fund is the District's primary operating fund. It accounts for all financial
resources of the District.

Budgetary Information

The District has elected to report budgetary comparison of its major fund as required
supplementary information (RSI).

Investments

The District adheres to the requirements of GASB Statement No. 31, "Accounting
and Financial Reporting for Certain Investments and for External Investment Pools,"
in which all investments are reported at fair value. In addition, the District abides by
Florida Statute 218.415(17) as its deposit and investment policy.

Investments, including restricted investments, consist of money markets.

Capital Assets

Capital assets, which include land, buildings, improvements (roads), equipment and
vehicles, are reported in the government-wide financial statements in the Statement
of Net Position.

The District follows a capitalization policy which calls for capitalization of all capital
assets that have a cost or donated value of $1,000 or more and have a useful life in
excess of one year.

All capital assets are valued at historical cost or estimated historical cost if actual
historical cost is not available. Land, lakes and park land was donated by the
developer at the time of the establishment of the District and therefore was not valued
or recorded by the District. The District capitalized buildings and other improvements
such as pool resurfacing, repaving, and fencing. No debt-related interest expense

was capitalized as part of capital assets in accordance with GASB Statement No.

34.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Capital Assets, continued

Maintenance, repairs and minor renovations are not capitalized.

Expenditures that materially increase values, change capacities or extend useful lives
are capitalized. Upon sale or retirement, the cost is eliminated from the respective
accounts.

Expenditures for capital assets are recorded in the fund statements as current
expenditures. However, such expenditures are not reflected as expenditures in the
government-wide statements, but rather are capitalized and depreciated.

Depreciable capital assets are depreciated using the straight-line method over the
following estimated useful lives:

Asset Years
Buildings and building improvements 5-30
Improvements other than buildings 2-40

Equipment (including vehicles) 3-10
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Budgets and Budgetary Accounting

The District has adopted an annual budget for the General Fund.

The District follows these procedures in establishing budgetary data for both the
General Fund.

1. On or before June 15 of each year, the District Manager and/or Treasurer
submits to the Board of Supervisors a proposed operating budget for the fiscal
year commencing on October 1. The operating budget includes proposed
expenditures and the means of financing them.

2. Public hearings are conducted to obtain citizen comments.
3. The budget is adopted by approval of the Board of Supervisors.

4. Budget amounts, as shown in these financial statements, are as originally
adopted or as amended by the Board of Supervisors.

5. The budget is adopted on a basis consistent with accounting principles generally
accepted in the United States of America.

6. The level of control for appropriations is exercised at the fund level.

7. The District approved two (2) budget amendments in the General Fund for the
year ended September 30, 2019 which reduced the total budget by $7,113.

Due From Other Governments

No allowance for losses on uncollectible accounts has been recorded since the
District considers all amounts to be fully collectible.

Compensated Absences

The District's employees accumulate annual leave based on the number of years of
continuous service. Upon termination of employment, employees can receive
payment of accumulated annual leave, if certain criteria are met. The costs of
vacation and personal leave benefits (compensated absences) are expended in the
respective operating funds when payments are made to employees. The liability for
all accrued vacation and personal leave benefits is generally recorded in the
government-wide Statement of Net Position.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Encumbrances

Encumbrances accounting, under which purchase orders, contracts and other
commitments for the expenditure of monies are recorded in order to reserve that
portion of the applicable appropriation, is not employed by the District because it is
at present not necessary in order to assure effective budgetary control or to facilitate
effective cash planning and control. All appropriations lapse at year-end.

Management Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires the District to make
estimates and assumptions that affect the reported amounts of assets, liabilities, fund
balances/net assets and disclosure of contingent assets and liabilities at September
30, 2019 and revenues and expenditures during the year ended September 30, 2019.
Actual results could differ from those estimates.

Fund Equity

The District's assigned fund balances are a result of the District's Board approval.
The District's intent is to maintain a minimum assigned fund balance level of two (2)
months of prior year total expenditures. The assigned fund balance will serve as the
District's operational reserve to carry the District's operations from October 1
through December 31 of the subsequent fiscal year. The Board's intent is also to
hold assigned fund balance amounts for insurance deductibles and mandated
projects. Any use or change of the assigned fund balance requires the District's
Board approval.

In the governmental fund financial statements, restriction of fund balance indicates
amounts that are limited for a specific purpose, are not appropriable for expenditure,
or are legally segregated for a specific future use. Assignments of fund balance
represent tentative management plans. Such assignments can be changed and/or
amended by Board action. Unassigned fund balance indicates funds that are
available for current expenditure.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Interfund Transactions

The District considers interfund receivables (due from other funds) and interfund
liabilities (due to other funds) to be loan transactions to and from other funds to cover
temporary (three months or less) cash needs. Transactions that constitute
reimbursements to a fund for expenditures/expenses initially made from it that are
properly applicable to another fund are recorded as expenditures/expenses in the
reimbursing funds and as reduction of expenditures/expenses in the fund that is
reimbursed.

Subsequent Events

Subsequent events have been evaluated through March 4, 2020, which is the date the
financial statements were available to be issued.

NOTE B - CASH AND INVESTMENTS

At September 30, 2019, the District's cash and investments consisted of the following:

General
Type Fund

Unrestricted:

Petty Cash $ 1,194

Depository Accounts 91,202
Assigned:

Mone